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Disclosure 

Washington Federal (the “Bank”) is providing the information contained in this document for discussion purposes only in 
connection with a proposed arm’s-length commercial banking transaction between you and the Bank. In providing this 
information, the Bank: (i) is acting for its own financial and other interests that may differ from yours; (ii) is not acting as your 
municipal advisor or financial advisor and has no fiduciary duty to you in connection with these materials; and (iii) is not 
recommending any action with respect to the information contained in this document. Before acting on this information, it 
should be discussed with the financial and/or municipal, legal, accounting, tax and other advisors you deem appropriate.  
 
 
PLEASE BE ADVISED THAT ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT OR FORBEAR 
FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER OREGON LAW. 
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The Bank’s Key Financial Metrics 
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Rate Environment  
 

 Short-Term Rates – Full Speed Ahead! 
o 1M LIBOR is still steady at 1.24% (for 3 months now). 
o Next FOMC meeting is Dec. 12 – 13. 

o Market says there’s a 92% of a rate hike. 
• Even though Core PCE YOY is 1.32%. 

o 1ML could start to price in the hike this week. 
o Three more rate hikes are forecasted for 2018. 

 
 

 FOMC Composition – Two Down, Two (or three) to Go. 
o Powell was nominated as the new chair on 11/2/17. 
o Quarles was sworn in 11/6/17. 
o Yet to nominate: a vice-chair and a governor. 
o Will Yellen stay on?  

o Chair term ends 2/3/18. 
o Member term ends 1/31/24. 

 
 

 Yield Curve – With the Curve Flattening is Inversion Next? 
 An inverted yield curve (long-term rates fall below 

short-term rates) has been a reliable indicator of an 
economic slowdown - see 2000 & 2006 inversions. 
 

 
 

 

PCE YOY, Fed Funds, 1-Mo LIBOR, 2yr UST 
 
 
 
 
 
 
 
 
 

Yield Curve – 2 & 10 Year Treasury 
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Lending --- Flexible Financing & Unique Structures 

 Washington Federal has tax-exempt and taxable capacity and the desire to provide direct funding options that 
will be held on balance sheet over the term and will consider a wide variety of structures, terms and sizes. 
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Bank Market  – Rates, Fees and Internal Costs are all Estimates 
 
 10yr Maturity - no call  10yr Maturity -  7yr call/rate reset 10yr Maturity – 5yr call/rate reset 
                      (46% savings)                        (53% savings)                    (61% savings) 
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Bank Market  – Rates, Fees and Internal Costs are all Estimates 
 
 

10yr Maturity - no call 
 
 
 
 

 
 
 

 



8 

Washington Federal 
Market Update 

Bank Market  – Rates, Fees and Internal Costs are all Estimates 
 
 

10yr Maturity - 7yr call/rate reset 
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Bank Market  – Rates, Fees and Internal Costs are all Estimates 
 
 

10yr Maturity – 5yr call/rate reset 
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Bank Market  – Rates, Fees and Internal Costs are all Estimates 
 
 

10yr Maturity – 6yr call/rate reset (57% savings) 
 
 
 
 

 
 
 

 



11 

Washington Federal 
Market Update 



12 

Washington Federal 
 

• Founded in 1917 – 100 Years of Banking Experience 

• Operate over 230 branches in 8 western states. 

• Largest  bank headquartered in Washington State  

• Over $14 billion in assets 

• Corporate headquarters: 

• 425 Pike St, Seattle, WA. 

• Three Lines of Business: 

o Retail Banking; 

o Commercial Banking; 

o Commercial Real Estate. 
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Contact Information 
 

Pete Sullivan 
Washington Federal 
Municipal Lender 
206-626-8111 
pete.sullivan@wafd.com 
 
 
 

 

 
 
 
 
 
 
 
 
 
 

 

 


